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State Auditor Tim Keller Refers Torrance County Findings to Law Enforcement 
 

Places Torrance County on Watch List for Possible “At Risk” Designation 
Requests Update Regarding Corrective Actions 

 
SANTA FE, NM – Today, State Auditor Tim Keller referred the Torrance County Examination 
Report to law enforcement authorities and warned county officials regarding the consequences of 
failing to implement appropriate financial controls. The special audit, which was released on 
December 31, 2014, found multiple violations involving transactions that took place from 
January 1, 2007 through April 30, 2012 between Torrance County and CCS Construction.   
 
“Taxpayers deserve to have confidence that public funds are being spent wisely and in a manner 
consistent with the law,” Auditor Keller said. “The report’s findings indicate possible criminal 
activity, and as such, I have referred the findings to the New Mexico Attorney General’s Office, 
the 7th Judicial District Attorney, and the State Police for appropriate action.”  
 
“I am also deeply concerned about the systems, processes and financial controls Torrance 
County has in place to prevent these types of problems from occurring in the future,” Keller 
added.  “It is important that the County assure the public that appropriate corrective measures 
have been taken and taxpayer funds are no longer at risk.  If these issues are not satisfactorily 
addressed, the Office of the State Auditor will list the county as an “at risk” entity and take 
further action to ensure proper controls are established.” 
 
The letter from Auditor Keller to the Torrance County Commission is attached.  
 
The full report is available at: http://osanm.org/audit_reports/detail/9280 
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January 12, 2015 

 
 

Board of County Commissioners of Torrance County 
Post Office Box 48 
205 9th Street 
Estancia, NM 87016 
And by email 
 
Re: Torrance County Special Audit 
 
Dear Commissioners Frost, Ducharme and Candelaria, 
 
 This letter serves as notice that the Office of the State Auditor (OSA) officially referred 
the findings of the Special Audit of Torrance County to the appropriate law enforcement 
agencies for a review of possible violations of criminal law. The possible criminal violations we 
identified include New Mexico Statutes Sections 13-1-199 (willful violation of the Procurement 
Code), 30-23-2 (paying or receiving public money for services not rendered), and 30-23-3 
(making or permitting false public voucher).   
 

Going forward, the OSA is concerned about the systems, processes and controls in place 
to prevent violations of this nature from occurring again.  Accordingly, Torrance County 
Government is being placed on the OSA's watch list for possible “At Risk” designation.  Within 
90 days of the date of this letter, we ask the County to provide (1) an itemization of any new 
measures that were put in place after the dates covered by the Special Audit and (2) any plan for 
future corrective action intended to remedy the County’s financial control deficiencies. Failure to 
communicate these matters to our office may trigger an At Risk designation and stakeholder 
notification. If this office determines it is necessary to bring transparency and accountability for 
appropriate corrective action, we may broaden this discussion to include policy makers, bonding 
agencies, the New Mexico Department of Transportation, any federal sources of funding to the 
County, and the New Mexico Department of Finance and Administration.   

 
We look forward to hearing from you ensure that the violations discussed in the Special 

Audit are in the past, and would be happy to meet in person and/or present to the County 
Commission regarding this letter. Thank you for your attention to this matter. 
 

Sincerely, 

 
Tim Keller 
State Auditor 


