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State Auditor Balderas Recommends State Takeover of Certain Financial 

Management Operations at the City of Sunland Park 

 

Special Audit Reveals Fraud and Violations of Law by Certain City Officials; Balderas 

Calls on the Secretary of Finance and Administration to Take Immediate Action 

 

(Sunland Park, NM)—Today, State Auditor Hector Balderas announced the findings of 

his special audit of the City of Sunland Park.  The special audit found constitutional 

violations and numerous statutory and regulatory violations related to the financial affairs 

and fiscal management of the City. The findings also revealed certain criminal violations 

related to the fraudulent misappropriation of public money.  Based on the findings, 

Balderas recommended that the Secretary of the Department of Finance and 

Administration (DFA) suspend officials of City management who are identified by the 

findings.  In addition, Balderas recommended that the Secretary of DFA also closely 

review the special audit’s findings, and conduct further investigation as needed, as those 

findings may pertain to the suspension of members of the City Council, which is the 

City’s board of finance. 

 

“I’m deeply troubled by the severity of the audit’s findings, and I strongly recommend 

that the Secretary of Finance and Administration take aggressive action to restore the 

confidence of the City’s citizens in its financial operations,” Balderas said.   

 

This afternoon, State Auditor Balderas and his auditing staff concluded an exit 

conference to discuss the audit findings with City officials.  The approximately 80 page 

special audit report contains 27 separate findings relating to the City’s disbursements 

from the Border Crossing Fund, procurement, budget, adjustments to utility accounts, 

capital assets, cash and investments, travel and per diem, the Fire Protection Fund, and 

compliance with the Open Meetings Act.  Certain findings of the special audit include: 

 

 The special audit confirmed the fraudulent misappropriation of public funds from 

the City’s Border Crossing Fund by former Mayor Pro-Tem Daniel Salinas.  The 

audit’s findings show the City expended $42,161.35 from the restricted Border 

Crossing Fund as a result of fraudulent invoices submitted by EnviroSystems 

Management Consultants, Inc. (EMC) and the Diaz Consulting Firm.  The money 



was used to pay for prostitutes for Salinas and the City’s former Public 

Information Officer, Arturo Alba, during a trip to Mexico.  Additionally, the 

funds were used to pay the costs of a campaign video for Salinas.  It was also used 

to pay a private investigator who filmed a video used to extort Salinas’ opponent 

in the Mayoral election; 

 The City violated the Procurement Code by hiring Frank Coppler as City Attorney 

without following a competitive sealed bid process.  The City has paid Coppler 

$481,378 in legal fees; 

 The City violated competitive sealed bid requirements of the Procurement Code 

in its award of a $2,400,000 contract to EMC.  The money used was from the 

Border Crossing Fund; 

 The City violated state law in fiscal year 2010 by exceeding its approved 

budgeted expenditures for the Joint Utility Fund in the amount of $769,882;  

 Former City Manager Aguilera and former Mayor Pro-Tem Salinas were 

responsible for reducing customers’ utility billings and accounts in violation of 

the state law and the New Mexico Constitution.  One bill was reduced from 

$767.00 to $195.80.  Auditors found no evidence that the City Manager reduced 

the bills based on criteria approved by the City Council; and 

 In July 2010, the City Council also forgave approximately $200,000 in utility bills 

for residential customers in violation of the Anti-Donation Clause and state law. 

 

Balderas commended the City’s Mayor Pro-Tem, Isabel Santos, for helping expedite the 

public release of the special audit.  “I appreciate the Mayor Pro-Tem’s commitment to 

transparency,” Balderas said.  “Embracing the special audit’s recommendations is a 

positive step forward in improving the City’s financial situation.” 

 

The State Auditor said he will refer the findings of the special audit to the appropriate 

oversight and law enforcement agencies, including the Governor, DFA, the Third Judicial 

District Attorney, the New Mexico State Police, the Tax Fraud Investigations Division of 

the Taxation and Revenue Department, the Attorney General, the FBI, the U.S. Attorney 

for the District of New Mexico, and the Legislative Finance Committee. 

 

Additionally, the State Auditor said he will work with the Governor and DFA to secure 

forensic auditing services as part of the OSA’s ongoing efforts to aggressively audit the 

City’s finances and its officials. 

 

The OSA’s special audit report can be downloaded on the OSA’s website at 

http://osanm.org/audit_reports/detail/7297. 

 

# # # 


